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for consrol of Canton's industries. ) 


The Kwan;:tuny industrial Corporation (fs eeehd ), nominally « government 
organization, is actually a private enterprise, backed by Governor LO Choeying, 


and controlling: practically ali industry in fwangtung Provinea. Its 
Directer, until early November LOLS was Governor LO%s brother-in-law, 


Lan Sun (a # )- 
ca lame eget 


Recently protests have been mounting ugeinst the operations of the Corporation. 
Appropriation of funda fron the Kwan tung Provincial Bank to the Corporation 


arnused considerable press comment. Another target of criticism was the 
corporation's monoposy of transportation in Xwangbung. One of the chief 
crigies was LIN Yiechung (AK @. ¥ ), Chairman of the Kwangtung Pro 
mgial Cowiwil. in jete Octobé* Chairman LIN was attempting . through 


an orficial investigation of the Corporati ents books. Governor LO, 
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huve connections with General CHtlhl Chang. 
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Wile the Kwenetung industrial Corporasion was undergoing recor sanization, 


s, new corporation was formed by the Keangtung Provincial Kuomintang Party: 


the Linunen industriai Cerporation, wich two Directors, Yii Chiin-hsien — 
{ 3}, head of the Kwangtung Provincial Kuomintang office, and 
¥ ve & tS ko ) 

t iechung, who attempted to oust LAN Sum as lirector of the Kwengtung 


ie 
af Canten'’s induetries from the Kwangtung Indusxrial Corporations it is 
backed financially by the Canton ‘iunicipal Bank4( MP: ; 
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The following report indicates discord within the Kwangtung 
Kuomintang Party. Receut events show that competition is developing between 
the Kwanetung Industrial Corporation and the Lingnan Industrial Corporation 


setions in Nanking, to have the Corporati on"s Director arrested, and to 


» informed of this move, rorestailed it by an abrupt reorganization of 
forperation in early November, in which ne replaced his brother-in-law 
vetor, with the aprointmeat of LO Chlucts tai { Be ae 4 ), said to 
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industrial Corporation. The new Corpesstion has as its aim to wrest contrel 
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